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By Ending Our Poverty at Home, We Begin Peace Worldwide.
America is burning, losing Her influence worldwide and deteriorating from within, an economic Sodom and Gomorrah, whereby, for a piddle few hundred million to Congress, trillions are going to a few corporate privateers and screwing us, we the people, as we either pay more in taxes or become more indebted, now encumbering future generations to economic slavery, while we are trained to say “Thank you, Oh, almighty leaders” or “God bless”.
They are nothing short of an incestuous Racketeering Influenced and Corrupt Organization that feeds on each other, needs to change, and cede power back to “the people”, the real private citizens; where we discover that just giving us back the cold cash to survive on our own – call it an inherited Living Dividend, so as not to be confused with communism, where the state, not each person, owns things…and us – where we discover that we will do it less expensively, spend more frugally or wisely for ourselves, for greater values and everyone becoming better off; as they are governments or their corporate private agents, in all their dictating forms – not us, we the people, anymore – who will become minimized. 
And by defeating poverty, actually ending those processes that impoverish systematically and are thieves from one person, a few or many – denying or excluding someone from our richness, a fair share or living dividend – we find that there no longer will be hunger or cause for war.
Think not that it never is too late, for it is too late for millions already, and not in a remote Somalia, a civil war in Iraq or in Sudan’s genocide of none-Muslim, black people, but the demise of people is accelerating even against poor, as half of Americans, within our United States of America, are earning less than we did four years ago.
This Paper Submitted to Karl Widerquist, for March 4, 2005 Presentation in New York, to U.S. Basic Income Group.
All must publish and act, or our freedom from dictators and right to ingenuity will Perish.
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Dedicated to one, a few and many working women, paid or unpaid for their work, and economically forced into secondary citizenship, throughout our world, the United States of America included.  And recognize the bottom line, that, without women, their unpaid labor to birth us, we would not exist, much less be rich.  We are naturally and socio-economically interdependent.  The objective is to correct imbalances and then to maintain the much needed balance that’s now corrupted, between our social, economic and natural systems…this paper does not address or dedicate to our natural systems, but must note that abuse of Nature is the next level for wars to be fought, germinating as we speak.
FORWORD
"Americans can always be counted on to do the right thing...after they have exhausted all other possibilities."   – Winston Churchill

Our current global war on terrorism is a frantic diversion, away from the exhaustion that our systems still are not working…a sign in Iraq, ‘Will vote for food”, declares our negligence, active enslavement of people, by impoverishing them and creating poverty, and democracy’s irrelevance.  Our actions, including those of passive aggression – standing by – must stop, and the right thing must be done.  Our Nation depends on it, and so does the free world, or we will revert to faulty dictatorship, led by sheer brutality. 
The right thing is a Basic Income Grant to all citizens of age, starting in America, to end poverty, the root of wars and the cause of faiths to start them, rather than to solve poverty; and us being Capitalists, which, in a free market and without discrimination, generates dividends to its owners, we firstly must recognize that we have some wealth in common, built by all, including our ancestors, that may be declared as owned by each citizen, such that each citizen of age inherits one share of this, “America, Inc’s.” wealth; and, secondly, that each share shall pay a Living Dividend, sufficient to sustain each man and woman, his or her basic needs for food, shelter and healthcare, to be out of poverty.   It reduces Big Brother – left wing bureaucrat or right wing agent, privateer or carpetbagger – by empowering people freely to fend for themselves, without strings attached.  By us ending our own poverty, other people will be won over – something never accomplished by defeatist wars –  and they will order that it be done in their nations as well, America earning the legacy of beginning world peace through freedom, maximizing it, freedom of the individual, and minimizing, if not eliminating, governance that does not work.
ABSTRACT
In his February 2, 2005 State of the Union address, President Bush said that America should not let poor nations become "recruiting grounds for terror." We must act, he said, to address the poverty and political corruption that breed terrorism.
A Basic Income Grant – a Living Dividend of $9000 annually for daily food and shelter needs and $3000 annually set aside for healthcare needs and to be spent by each as needs arise, cradle to grave, for each and every man and woman to spend on their own – meets and exceeds our federal definition of poverty, which is $12,000 for one person and $18,000 for a family of four; and, by definition, ends poverty.  Having a “hands off” government, one that neither itself nor through select private corporations to carry on in its behalf, on how we each spend the Basic Income or Living Dividend, reduces the direct and indirect or hidden costs thereof and ends political corruption.  Where people are sustained and quality of life consequently improves, the population growth becomes zero or less, balancing us with the rest of Nature, Her needing to take us early, no more.
And the most curious beauty of the above to United States of America is this.  When She solves Her own poverty, then, and only then, will She accomplish respect of the world, for other nations to want to be like Her, adopt Her model and grow peacefully, as our several states do, pre-empting needs for revolutions and war anywhere, spawned by the terror of living under poverty and systemic processes of impoverishment, anywhere.

Other nations’ view – and from within against the right, now – is that our Nation is one of greed, discrimination and prejudice; those things that ally and congregate to make poverty permanent; and propagandists, including the Liberals that we on the right now may love to hate, deflect their own failings, the “more tax and spend” that’s not solved poverty, by having painted Americans as “Capitalist Pigs”; but, ceasing name calling, people coming together and seeing poverty undone permanently, through a Capitalistic Living Dividend, in perpetuity, will reverse our demise – now accelerating through our deficit spending that begs budgets and encumbers and enslaves future generations – to no less than the special interest, including some churches’ corporate world that Abraham Lincoln feared would destroy our “Republic” and which, behind the scenes, with our representatives paid off, are maneuvering a hostile takeover that already is bankrupting our Nation.
Introduction
While some may say that I have spent my working (paid) career as a glorified bill collector, becoming a director in finance with an international firm, my past performance remains unequalled and I the best – “the greatest” – predictor of bankruptcy, which legally, financially and economically may be defined as an inability to meet debts as they arise.  A poor, moderate or even reasonably wealthy person, struck by a small or economically catastrophic illness, is unable to meet their debts as they arise, and all of us in those categories, if for no other reason than the quick misfortune of illness, are defined as bankrupt right now.
Intuition, in our wealthiest of nations, should tell us that bankruptcy by illness and the state of poverty – a state of bankruptcy – are what should be illegal; AND that they are the financial elements – the monetary flows or re-distributions of wealth and scarce resources as measured by money – that are the doings of bankruptcy, not the doctor, herself, or the poor person, nor what we all do in the actual good work that we perform in our daily lives.
And having spent six years studying, researching and advocating the corrective financing and spending of programs, seeing what government, dysfunctional in financial knowledge, does or might refuse to do financially, and living, working or assisting people – rubbing shoulder to shoulder with poverty – I dare say that I am “the greatest” socio-economic scientist of our century, a new millennia.
My key scientific observation to you is this.  The slow but inexorably greater “tax and spend” government of the left does mean bigger government that does not work, because it, by the mere fact of taxing more and becoming bigger, does bankrupt and oppress the individual more: people work, not the left’s “big brother” government. [Understand why the right rose in greater proportions to give the left that lost our election the bigger finger; and despite that the right did so with a puppet-like candidate who understands next to nothing about real finances but, to win, is financially dependent on those fewer but wealthier special interests of some corporations, not what should be the special interests of us, we the people, our selves].
That is, our right wing government, as is, does not work either and, in fact, is worse: they have stuck against taxing more, and with an anal retentive fervor that’s unknown to our history, and have run up debt of historically epidemic proportions.  National debt is an unpaid tax.  The right’s abuse of credit (which has its meaning rooted in trust) defines that they are refusing to meet debts as the are arise and means that we are bankrupt right now, that our future generations, right now, are encumbered to our government, and enslaved to pay for what we wrongfully are doing now, spending faster and even more than the left wing.
You might take the above with salt, but not to assault the other party, rather to come together and better swallow what we need to do, recognize, if we do not declare, our  mutual system’s bankruptcy and file under Chapter 11 of the bankruptcy Code, which supposes that we are a viable entity, miss-managed or miss-governed, and that by re-organizing and creating a new financial arrangement between us the debtors and us the creditors – how taxes should be collected and spent – a new, viable and even better thriving entity will emerge; but again, we first must recognize our bankruptcy by both the left and the right; for then, and only then, might we look to new solutions, what has never been done in the past.
They might say that accidents are the Mother of Invention, what’s new and creative.

I did not understand that Dr. Milton Friedman’s “negative tax” – what we give back to people from what we tax us of – that this tax solution to poverty was supposed to be applied only to those people who live in poverty, for governments to calculate for each to pay them respectively, based on each personal (low) income, enough to bring him or her to the income line, below which poverty is defined.  As a simpleton, I applied the “negative tax” to every grownup citizen, and Dr. Friedman calculated and wrote back, “That would cost close to three trillion dollars.”

Hmm.  A negative man, and how can he suggest, without writing it but just posing the statement of cost, that eliminating poverty might cost too much? That’s absolutely counter-intuitive to me and, I believe, to most who think about it: ending poverty would cost too much?  Perpetuating it is what costs us more, and dearly so, not just in people starving to death, but also in a hungry or food deprived child being unable to concentrate and learn in our class rooms.
Facts are that we already spend one trillion in social and welfare programs for the poor AND that we already spend two trillion on minimum wages, which would be replaced and be negated and made obsolete by his “negative tax”, no longer have to be paid by employers and reducing each personal payroll by such an amount.  What an employer may pay in greater taxes that then goes back to its employee in the form of our Living Dividend, does not cost the employer any more.  We would not be economically worse off by paying every man and woman the “negative tax”, a Basic Income or Living Dividend, valued at three trillion dollars.
In fact, we would wind up better off, because the thousands of government agencies and millions of government employees who now measure people’s income and financials to determine if they qualify for the “negative tax” – and all of their costs – are eliminated, when everyone automatically gets the “negative tax”.   [Such a bureaucracy, however, might resist the “negative tax” and, as staff that provide analytics to elected officials, can bury or otherwise deflect its merits from surfacing to those officials; just saying that it’d cost three trillion, as if it’d be more spending, might scare them off.]
Also, while Dr. Friedman might be “loathe” (as he wrote in one of his letters) to do something, I am irritated by his telling me to sell the model “on its merits” and put forth a “concrete” plan.
I mean it’s not just the economic merits of eliminating minimum wage laws to make our workers globally competitive and that, by eliminating them, we can bring back old jobs to and create new jobs in America; and that people - having sufficient money, the “negative tax” for food, shelter and healthcare (the components of poverty) – they/we will boost the fundamental supply side industries of agriculture, housing and healthcare (we no longer are talking a “trickle down” but an economic boom from the bottom up).

But also, we have social merits, the fundamental discrimination and prejudice that are pre-empted by paying all equally.  Women, socially treated as secondary citizens throughout the world, now would have an equal, basic income, which recognizes that the women’s conventionally performed work as homemakers IS work AND should be paid for…It is a very negative reflection on our men that women comprise by far our welfare rolls; and the greatest socio-economic correction perhaps possible is accomplished through the none-discriminatory “negative tax”, where every man and woman gets it, homemaker or not.

AND we have a socio-economic conversion merit.  By eliminating our federal income taxes on personal wages and for our Social Security and Medicare contributions, by having employers pay a flat, equal tax to replace all three (what we “take home” we take home and it no longer is subject to taxes or having to file forms for tax adjustments – that we might owe some or should get some back – on these by April 15, each and every year; which also eliminates some hundred million forms for our IRS to audit).  The social factor here is the political consequences, a new check and balance effect: employers mainly being corporate, pay the taxes but may not vote, while they do lobby to run our country; but we – the people – vote and are the ones who replace the legislators, should they listen more to the interests of the lobbyists, who want to minimize taxes at our expense.

Also, between corporations themselves, we have a conundrum.  Those who pay for healthcare are at an economic disadvantage of those who do not, lose contracts and ultimately are competed out of business, if they continue to provide healthcare coverage.  Of course, they are not doing so.  Suffice it to say that some 45 million – and growing – Americans, men, women and children, are now without healthcare coverage; AND our government acting as the last safety net – or seeing the unconscionable consequence – is forced to provide coverage.

It would be fairer and highly efficient, instead: if all employers contributed to the healthcare of employees and their families, through an equal, flat rate percentage rate of their payrolls; then current employers would not economically be forced to drop healthcare coverage and the usually smaller ones would contribute something, where, say, 10% of the payroll is fractional in comparison to actuarial calculations of dollar amounts that they have now to pay insurance firms.  Competition would be on “a level playing field”.
A materially significant issue now emerges relative to healthcare.  If it is funded by employers, small or large, it goes into one pool and, at least momentarily, into government hands.  Where our government spends it and decides who might be paid and how much, which it does through Medicare, it becomes socialized medicine, whereby government, as the sole owner of the accounts payable becomes a monopolistic buyer of healthcare (technically, a monopsony, since it is not the seller of healthcare), and in his  paper “How to Cure Healthcare”,http://www.thepublicinterest.com/archives/2001winter/article1.html, Dr. Friedman wrote that no one spends as “frugally or wisely” as you do for yourself [this also would apply to the “negative tax” being spent on food and shelter directly by people, rather than by having contrived programs of food stamps or Housing and Urban Developments, where corruption reigns].
The conclusion of Dr. Friedman’s healthcare paper suggested that personal healthcare savings accounts be established, from which people could spend their own money as healthcare needs arise, but he also pointed out several efforts where these savings account arrangements were being blunted.  [Perhaps this time, rather than bureaucrats going against our program, they are the private insurance companies and their lobbied laws that work against the savings account concept, because insurance firms, privateers of government functions, no longer would be needed, either.]
It was Maurice Allais, Nobel Laureate, who spent a career that included studies of monopolies and concluded that they perform best if they somehow introduce a free market mechanism.  So, if we have this one, huge account, efficiently funded by employers for healthcare, where we want neither government nor insurance firms monopolistically to oversee or manage the expenditures and muscle low prices from providers of healthcare, plus take their own costs out (of up to 20% of healthcare), then we have to introduce an economic mechanism whereby the funds from the account were spent by the individual, private citizen patient “as if” they severally owned it and could spend the funds “as if” from their own pockets.
[Actually, at the end of each day, we would have no savings account, a net zero balance, because that days incoming funds would be used to pay all healthcare needs of that day, in order to be of the highest efficiency possible and have no idle funds sitting elsewhere.]

The mechanism is this.  As each healthcare incident arises, the patient authorizes payment from the fund of up to the “going rate”, actual average market price that healthcare provider charge.   If the provider competitively charges less than going rates, then the patient gets the savings or profit difference from the rate into his or her own, personal account, from which s/he may spend the funds on whatever they want; on the other hand, providers who charge the going rate get it all (and no-payment will be necessary); while, if they charge more, then the patient will have to “co-pay” the extra over the market rates.
While we currently have some 350 Medicare pages of 50 line items each declaring going rates (their estimates, not actual prices) per item, Medicare provides in that process the index and numeric codes for all health care incidents that providers and insurance firms use as their standard language to communicate between each other’s systems, that they all can relate to each other by (but which people might have not the slightest idea how they relate – which code is for heart attack; no more so than we – or anyone, I daresay – can put a handle on what actual costs of any healthcare incident currently is, including the government or a privateer’s take).

But that code can be read into a computer, be interpreted by the provider to the patient, and as the patient approved billings arrive or are electronically debited by the provider, the computer’s system tracks and calculates the daily, actual average price – on line – of each code of healthcare treatment and publishes them.  And the price to manage this system is less than a fraction of 1% of healthcare’s overall costs; similar to Social Security, whose administration is 1% or less, because all calculations and disbursements are electronically accomplished.
Ditto, the costs of the Negative Tax, Basic Income or Living Dividend portion for food and shelter will be less than a fraction of 1% to administer.  The entire funding can go into one account, including healthcare, and be semi-privately administered like our banking system works (our “Fed” being defined as a Semi Government Entity), keeping our government out of healthcare altogether.
However, what irritates me about Dr. Milton Friedman saying that I should sell the merits and make the plan concrete, is that he’s staying in his academic towers, despite his socio-economic clout, and our Administration is running amok – into a murderous frenzy based solely on being against left wing programs – with its faulty interpretation of his “Privatization” theory and making real Abraham Lincoln’s concerns about “enthroning” corporations, wealth becoming “aggregated in a few hands” and the Republic “is destroyed”.
Yes, we are in that destruction today.  Privatization is not a shift of a government funds and functions to a corporation, although the transfer is to the private sector.  What shifting the funds – cash or vouchers – to private citizens to spend for themselves, without any third party, going all the way to the individual to spend and do for him or her self, “That is real privatization”, and that’s what Dr. Friedman wrote to me on December 12, 2003.
I have put forth the merits and concrete plans to local, state and federal representatives, for six years now, invariably to be ignored, scoffed at, perhaps receive a “Thank you” ignoring my proposal and saying that “this is what we’re doing on that issue”, or that it has been passed on to some staff or committee that becomes unresponsive, except for one.  That one could not argue against the merits but said that our state’s house leader would have the final say so and would get back to me.  He never did, nor did a physician representative who seemed delighted about the healthcare plan.

The only rational explanation for their evasion rests in that our political parties, now economically dependent on corporate contributions, economically would implode, if corporations are cut out of “privatization” programs.  U.S. Representative Kucinich even was told by his party to stay away from nationalized healthcare.   But what’s worse, for major parties economically to implode, for our Republic to be “destroyed” or to legislate a Living Dividend, from which all none-special corporate interests will benefit?  
WE MUST ACT…

Dear Mr. Bush,

It is written that "Thou shall not steal", and theft in our bountiful world and Nation includes systematic exclusion of someone, a few or many, of their physical needs for food, shelter and healthcare, where having to choose one over the other also is a theft, of itself; and, as well, impoverishment of our air, land or waters to the point that the sustenance of any or all things living is threatened or throws out of balance our balance with Nature.  She can destroy more than wars can, but we can end the theft from one, a few or many – their impoverishment by a systematic denial – of our wealth, resources and production.
We, social and economic scientists and common people, command that a Basic Income Grant, a Capitalistic Living Dividend, immediately be legislated, if for no other reason than to deliver on our Declaration of Independence’ promise that each man and woman’s Life is an inalienable right, that none should be denied access to fundamental needs of Life - food, shelter and healthcare – in our wealthy Nation.  In deed, a Living Dividend meets with each man and woman’s inalienable Right; complies with American notions that citizens rightfully might inherit and privately own of wealth; and, in its power to end poverty, also sets the stage for global peace.
The dividend shall be comprised of $9,000 annually in cash to each man and woman, empowering each to find his or her own food and shelter, and roughly $3000 annually for each, but allocated as healthcare needs arise and in the amounts of going rate, market prices that each may spend as each deems best fit for them.  It shall be funded by corporations and employers contributing at an equal rate, a flat percentage of their payrolls, and they shall, in turn also, be exempted of our minimum wage regulations.
WHAT STANDS IN THE WAY?
Us not commanding the above.  Will you join me and sign the above order?  If so, please provide me with your signature, printed name and address, also e-mail, if available, for updates.
Robert Wirengard, 6234 N. Falkenburg Rd./Fair Share, FL 33610-9491/U.S.A. rowireng@tampabay.rr.com
DISCUSSIONS

By powers vested in through Amendment 16 of our Constitution, the Congress of our United States of America has the authority to apportion (spend) money in any way it wishes, which would include the Basic Income Grant and Living Dividend which would aggregate to $3 trillion annually.

Furthermore, Amendment 16 authorizes Congress the “power to lay and collect taxes on incomes, from whatever source derived” 
Per our government’s publications http://www.bea.doc.gov/bea/newsrelarchive/2004/gdp304f.htm the following table enumerates income and its sources for the year 2003.
                            Table 10.--Personal Income and Its Disposition

                                                       [Billions of dollars]

------------------------

Personal income\1\.........................    9,161.8    

  Compensation of employees, received......    6,289.0    

    Wage and salary disbursements..........    5,103.6

    Supplements to wages and salaries......    1,185.5    

  Proprietors' income with inventory

   valuation and capital consumption

   adjustments.............................      834.1

    Farm...................................       21.8

    Nonfarm................................      812.3      

  Rental income of persons with capital

   consumption adjustment..................      153.8      

  Personal income receipts on assets.......    1,322.7    

    Personal interest income...............      929.9 

   Personal dividend incomes...............      392.8      

  Personal current transfer receipts.......    1,335.4    

  Less: Contributions for government

   social insurance........................      773.2

Less: Personal current taxes...............    1,001.9      

Equals: Disposable personal income.........    8,159.9    

Less: Personal outlays.....................    8,049.3

Equals: Personal saving....................      110.6

  Personal saving as a percentage of

   disposable personal income..............        1.4        

We see in the above that personal (as opposed to government) income derives principally from three sources to which monetary measures are attached and which I define as different forms of wealth or capital:  human capital which provides services/does work for us, personally generating $6.3 trillion in income; loaned capital, which yields interest or rental income to us, and owner’s capital, equity invested income that yields profit income to us - the latter two forms of capital generating the remaining $2.9 trillion of our total $9.2 trillion in incomes.
While it behooves Congress to tax the three forms of capital equally, to balance the markets, and so as not to throw them out of balance (corrupting our free markets), this discussion is limited to the largest income generator, that of human capital or our work income.  It stands to reason that, since work principally is what produces our food, shelter and healthcare – and that these products are what we seek to allocate in a basic, equal manner to all – that Congress, therefore source the Living Dividend income from this form of capital yield.
[NOTE: Other papers, including others that I have written, discuss how the other forms of capital – or wealth, as all forms of capital may be called – may be taxed of the income that they generate, or that, instead of taxes at all, dues and fees be paid, to be spent for funding or paying the dues/Basic Income, due to human capital or people. Any of them may prove better than the proposal discussed herein, but this/”my” proposal melds easily with our existing tax and spend systems and, within 3 to 6 months of our Congress passing the Basic Income Grant/Living Dividend, the entire systems and their programming can be in place, simply to “throw the switch” from our existing multitude of systems and programs – and taxing contrivances at that – to the Basic Income program.  It is a very robust and thought through proposal.  Also, In our material Nation, we might argue that it is personal wealth and the right to own or keep it, as is/how it’s now allocated, that is being protected by our soldiers, from other systems, and, therefore, the income from these forms of wealth is what should be taxed to pay for our soldiers, militaries and police; meaning that a “have not” would not be taxed for them; plus, the fact that the “have not” person often is the one who serves to protect our wealth or capital – that they would be paid more than just a living Dividend, and thereby be able to save some wealth, seems, to me, to indicate some form of poetic justice.]

We also see that government already is transferring $1.3 trillion to us, which means that many of us - mainly none-workers/not in the paid labor force - retirees, disabled and people needing assistance or “welfare” - already are receiving something, the total of which would be and explain better than one third of the $3 trillion we need for everyone to get their Living Dividend due.
The other two trillion already is being earned as income and already is captured in their higher income, which, by far, can exceed a Living Wage, a Basic Income and Living Dividend.  But what we have here as a problem or challenge – get the Living Wage out of them and back to them so that there is no change to their income – without adding costs by doing so, but it also is an opportunity to make our systems greatly more efficient and less costly.

The opportunity is to stop complicated and often unfair progressive taxation (unfair because some who alternately has high and lower income years pays more in taxes than someone who steadily earns the same income, year to year; or vise versa).  We know that a flat, equal tax is fair; and we know that our taxes actually are paid for or are financed by our employers:  what they pay “us” they partly withhold and transfer to our government, for “us”; and the point is that they are the ones paying it, coming up with the funds for our government.

Putting the two together, employers can pay a flat, equal and efficient tax on or due for using us – our human capital.  The tax they would pay not only replaces our income taxes but also our Social Security and Medicare contributions; and what we “take home” we take home and need not worry about any further, need not file any more annual tax forms for, to see if we owe more or should get something back, ending any stress we may associate with these tax filings and absolving our IRS from having to review and audit some hundred million forms for us each year.
Plus, the flat equal tax can capture the Living Wage financing so that all employers contribute to it, and in the stroke that they pay it to government, government electronically can redistribute, reallocate or reapportion it to the employees, electronically, and, in fact, at the same time or in the same fashion that it allocates the Basic Income/Living Dividend to all people who are not employed.  If an employee receives their, say, $24,000 earnings in total from their employer or in two parts of $12,000 each, we are, economically speaking, indifferent.
A primary problem that becomes corrected for employers relates to health care benefits.  Those who pay them wind up losing business to those (lower cost) competitors who do not; and then they or we are hit with higher premiums or taxes to make up for those people who cannot pay their medical bills.  It’s a double, upward whammy.  If every employer has to contribute at an equal rate to our healthcare, then the “cheating” competitor is pre-empted and must contribute as well.

We also have in healthcare an on-going problem of age, where insurance companies calculate our costs actuarially and then price us or our employers according to our age: premiums increase with a person’s age and we become more expensive though we may still perform even better than a younger employee.  Not only do employers “retire people early”, but also a “Living Wage” paid to a 50 year old applicant for work has to be $7000 greater than for a 20 year old.  The point is that, if all employers contribute and at an equal rate of the pay scale, rather than actuarially, then problems such as being wrongfully out-competed, disproportionate contributions and age-discrimination fall to the side.
While we are on the healthcare issue, a Harvard study concluded in early 2004, that nearly $300 billion in America’s healthcare waste involves physicians having to get approvals, assure treatment was performed and proper and get all forms completed and to the appropriate payer, in order to get paid.  They even have to show that they tried – must expend the effort – to collect the 20% co-pay from a patient who could not pay it in the first place, or the physician would not be allowed to deduct the 20% “revenue” as a bad debt.

If we pay a patient the actual, going/market priced rate for a healthcare incident, then the patient, satisfied that the care was rendered, pays or authorizes our system electronically to pay the physician up to the market rate, right then and there; herself any difference that is less from the market rate and more, she pays herself, if the physician she chose charges more than the market rate.  We are talking 20% of costs in administration being reduced to be less than 1%; a $290 billion saving or for doctors to spend time doctoring rather than on paperwork or staffs; and not having to wait 30 or 90 days to see if they will be paid.
But, while the aforementioned $24,000 paid worker/income person may be indifferent, let us return to excepted changes that might affect low and high income people, the extremes.  [Always look at the extremes of an argument or theory, a professor once said, if you want to test its validity.]
A person who currently performs paid work, earns $12,000 annually and would get his $12,000 from the government (and no longer directly form his employer) would stop working.  If his employer would want him to stay on, he would have to offer him something more, be it a dollar, two or three more an hour or whatever amount an employee might accept to stay.  Plus, the next higher paid employer, seeing the other command more, might try to do so also.  It is up to the employee to agree to what he or she will work for, and towards the low end we expect that all current workers would wind better off.

While someone might argue that, “Hey, we are getting back to the rich exploiting the poor and only paying a dollar an hour”, they do not appreciate that the potential employee, with a Living Dividend security, can refuse the $1/hour job and stay out of the labor force, which reduces its supply of workers and drives up wages of those who want to work.  In other words, at the low end it becomes a two way street where no one, any longer, has to get a job just to feed him-self, get a roof for the night or be the economic slave of a higher income earner, but can command more in wages than was earned before.
We can say, “Let the cheap jobs of textile mills stay in Asia”, but an employer and worker in North Carolina also may agree to re-open the mill and work, becoming competitive in labor costs and having an advantage of no longer needing to ship goods back and forth or to America, with such added costs or extra shipping accompanying the shipments and costing our societies more.

While the flat, equal tax or cost of labor increases in order to accommodate higher incomes to the extremely low income workers, it may take a larger portion from the currently high income workers (they currently, those earning over $90,000, and their employers at that point of paying such income, are exempt from their respective shares of Social Security taxation – 15% - relative to the higher income, a tax break for both on what’s paid above $90,000.)

But here’s the thing.  Many people currently are idled because they’d be penalized of their current benefits, if they work, and many more currently are not allowed to work for $2 an hour (unless you are a waitress and probably not getting healthcare coverage either, for that matter), because it is illegal for them now to work for below minimum wage rates.  Work often is done to retain dignity, to be a contributor and not a drain; many in retirement would rather work than be idled.
What this means is that more workers will be allowed to work and, if employers are allowed to retain workers for $1 or$3 an hour, more work will be created and accomplished.

The underlying theory to counter “the rich” seeing that their income may be less is that, as we raise the income of the lowest (through the Living Dividend but also allow $1/hour work), everyone’s economy, will improve, go up and make all better off; and to some degree this will be from lower costs that cancel the higher income people’s higher taxation.

But should it not improve or even lower the high income person’s income somewhat, I venture another statement: because of the good that the Basic Income/Living Dividend accomplishes, they will not mind the reductions; and if they are hit by bankruptcy, disaster or what would now be a now financially catastrophic illness, they, too, are secure with an inalienable, un-attachable Living Dividend…and our legislators will have the same healthcare plan as we have. 

In Furtherance of the Business Model and Inalienable Rights
….For those of the business schools or who can envision the three line graph that represents fixed costs – going straight across the graph – the variable costs that are added to the fixed – a line that runs northeast from left to right starting from the fixed cost corner’s top – and the revenue line, at a greater angle from the southwest, bottommost corner, so that it crosses the variable cost line and goes higher: the gap between the bottom axis and the fixed cost line represents the costs that a business must finance, regardless of revenues, in order to be in business; (1) for a nation, the fixed cost is what’s required to feed, shelter and provide healthcare for its working citizens; if it does not accomplish the fixed costs necessary to sustain Life, it will be no more successful than the neglectful business; (2) the distance between the fixed and variable cost represents Liberty, the freedom to work for added income or not, and for one to have variance, or improved homes, better food or wines than those who stay; with the Basic Income; and (3) if the income line exceeds both fixed and variable costs, meaning for a business that it is profitable, this means for a Happy society, not spending more than the revenues and where people are building wealth, may have savings for a rainy day or may invest such profit in home or stock market equity to feel more secure in future retirement, assuring that they/we will not have to remain at a poverty level, when age starts to weaken us.
A Singularly Important Socio-economic Correction


The fact that, like a corporation that pays dividends without discrimination among stockholders, the Basic Income Dividend is equally paid to all people, without regard to race, ancestry, culture, religion and sexual orientation, its singularly greatest socio-economic correction is that women are paid an income due.  Historically, their work in homes not being paid for, despite that it benefits society and business immensely (without mothers we would not be born, much less wealthy); and men being the “bread-winners”, this and the notion of men being in control of the purse strings (he saying that he earned the income) has relegated women to secondary citizenship throughout the world, with men, time and again, lording their economic positions over women.  If anything, the fact that women by far comprise the welfare rolls in America is not a reflection of inferiority on their part but, rather, on their miss-treatment by men with false senses of superiority.
A CLOSING APPEAL

A CRISIS IS UPON US, AS (PSEUDO/FALSE) PRIVATIZATION IS TAKING HOLD

Our future as a free Nation, Democracy and 
Republic depends on a Basic Income, Living Dividend legislation.  We are seeing in America now Abraham Lincoln's fear coming to reality, as he wrote:

"I see in the near future a crisis approaching that unnerves me and causes 
me to tremble for the safety of my country. . . . corporations have been 
enthroned and an era of corruption in high places will follow, and the money 
power of the country will endeavor to prolong its reign by working upon the 
prejudices of the people until all wealth is aggregated in a few hands and 
the Republic is destroyed."


The above actually has been an insidiously slow process, where we may not 
notice it happening.  We even have people who say poverty does not exist in 
America, or, if they recognize that it does, then say that nothing can be done 
about it.  Few are aware that, while the lowest 20% income earners are earning less than they did, in real money terms, since Lyndon Johnson started our War on Poverty, forty years ago; today, the bottom half of our income earners are earning less than 4 years ago and the top half is earning 1% more: our middle class is depleting and we are moving to a two class system, the same as in Haiti, where a Living Dividend has not been tried either.

The slow process since Lincoln may be likened to the old metaphor that, if you 
throw a fish into boiling water, it immediately will try to jump out; but if 
you throw it into water where you gradually and slowly bring the temperature 
up, the fish stays, does not realize what's happening and dies, even before 
the boiling point is reached.  Such fish realized no alternative to its 
survival and we have in America, today, a deep division among her people, 
where we, divided, point at each other with vitreous, hateful and vindictive 
name-calling, rather than coming together in the center; and our poverty is growing, 
as the right wing makes real Lincoln's nightmare.

The process of corporations now taking over government funds, ostensibly to 
perform its functions is approaching our boiling point.  The "functions" of 
buying food, shelter and healthcare can be better performed by us, each 
individual, rather than by any third party doing it for us, in our behalf, 
and taking a wage or commission for doing so, be it government or its 
privateer, private corporation.
In his correspondence to me of December 12, 2003, Dr. Milton Friedman, a person who is considered the Economist of the 20th Century, who is a Nobel Laureate and “Father of Privatization” theory acknowledged that money to the people “most effectively reduces the role of the state when it is spent by an individual for functions which otherwise would be spent by the state.”… “That is real privatization”, as opposed to merely shifting funds from government to another third party, institution or insurance firm (HMO) – our corporate sector! – to “manage” our daily needs for us AND take their share from the funds!  No more than we need food stamps approvals and policed handling or Housing and Urban Developments do we need insurance corporations to take over government run healthcare programs.  Those familiar with the advent in recent decades of HMO’s know of the problems AND that they have not saved tax-payer money: involving any third party complicates transactions and costs more: we, the people, do not need management to buy food, housing or health care, what we need is the cash, a Basic Income or Living Dividend to do so.

Mr. Bush and the right wing’s notion of Privatizing Social Security investments is fraught with problems, the least of which is not the bare fact that a common person’s singularly greatest investment is in a home, to be bought, lived in and paid for by retirement, not something where by his current earnings should be impoverished now to buy stocks and bonds!  One should see the absolute irrationality of taking funds from a young person’s income – especially funds he needs for food, shelter and healthcare now – as opposed for these to be saved so he can afford them when he retires, should he live so long.  The only person definitely to benefit from investing in stocks and bonds is the broker, and the more he can tell his client to shift his portfolio, the more commissions he will earn.
The same problem has occurred with the Privatization element of the Elderly Prescription Bill passed in 2003.  Insurance companies can do no better buying medicine for us than Medicare can, because we have no real benefit from “volume buying” in healthcare.  Medicine still has to be distributed physically through the same distribution system to reach one patient in the dosage volume that that one patient requires.  The insurance company is still a third party, inefficient and one that does not want to pay bills, either, that neither a patient or doctor needs, if the patient is vouchered the going rate.
What the right wing, perhaps a bulwark against big government and socialized medicine is accomplishing is not true privatization, but a bigger and costlier privatized government, which, as more data builds and more people are impoverished by it, economically may implode with deficits and a true solution, true privatization of funds going to the private individual to perform functions him or herself, such as a Living Dividend or Basic Income never may have time of day.  Poverty will continue, people accordingly will be damaged, systemically impoverished and discriminated against; and riots, revolutions and wars rationally may be expected to continue.
ADDENDUM

 BELOW IS A COMPROMISE, IF ONLY TO BREAK THE ICE AND START THE LIVING DIVIDEND

[A demand to Washington that finances and pays for the Living Dividend, to start it with our elders, veterans and disabled.]
even cave man and woman had the  sense to set each others broken bones, and without government or its privateer third parties being involved…
When we take care of our own, then and only then, will the rest of the world want to be like us.

It is time for America to bite the bullet and tighten our belts.  We cannot afford deficit spending, war and more “privatization”, now of Social Security funds, so that brokers can siphon more money out of Social Security funding, to get commissions every time they trade for us and so as to supply more money to inflate the stock and bond markets or for a portfolio that may bankrupt on the day we retire.  Investments should not be limited to stocks and bonds for the future and must recognize the daily needs and real, common investments.
The singularly most important investment that an individual commoner can make is that of owning a home, free and clear, by the time of retirement.  To say that we are better off being taxed now – making home investments less affordable now – and investing in stocks and bonds so that we can buy a home later is outrageously irrational, if not just plain stupid (which they appear to think we are).  And many cannot save, not that we do not want to, but because income is insufficient; to take for the future is a theft from many a person’s present needs.

Let’s take the bull by the horns.  Eliminate the $90,000 tax break ceiling on our contributions to Social Security, both to end our deficit and the Social Security and Medicare short falls.

In turn, raise to and have a minimum of $750/month paid to all disabled, veterans and Social Security beneficiaries, covering basic food and shelter needs (half of our Social Security recipients receive less than this now).  Plus, reimburse them the going, average rate market costs of healthcare (reverse the complicated and costly Elderly Prescription Bill).

Let them be free to choose going rate, decent medicine without having to come up with a co-pay that forces many to have to choose between food and medicine (and for doctors to have to try to collect it); also, they’d be the one’s who’d profit – and drive health care market rates down – by choosing less expensive generic medicine; or, otherwise, also are free to spend from their own pockets for more expensive brand medicine.  Healthcare becomes one of the free markets, where quality no longer is sacrificed for cheap budgets.  And all get the equal subsidy or fair share – the going rate – for healthcare (and doctors no longer would be regulated or forced into low or below cost prices; and the costs of bureaucratic or insurance firm gate-keeping agents are what would be minimized, with potential savings of nearly $300 billion, per a Harvard study on current waste).

Plus, they should be allowed to work without any penalty of their benefits, including for wages that are below minimum wage regulations (meaning that more jobs may be availed or can return to America).  People do not want to be idled in retirement or a drain on resources, but to be productive or helpful, for dignity or personal satisfaction and happiness.

In the long run, should the above arrangements succeed, we should extend the “Living Income” to all people and have a flat, equal and efficient tax paid by their/our employers, that replaces and eliminates our personal income taxes on wages (and a hundred million forms having to be filed annually; our take home becoming our take home, subject to no further adjustments).

Republican Oliver Wendell Holmes said, “Taxes are the price we pay to live in a civilized society.” Per Matthew, Jesus taught, “If any one would sue you and take your coat, let him have your cloak as well; and if any one forces you to go one mile, go with him two miles. Give to him who begs from you, and do not refuse him who would borrow from you.”  A Basic Income does all this, by not expecting repayment and saying you are due a fair share that pays a Basic Income.
Foot Notes
To address our Natural system’s imbalance, I suggest that all nations contribute 1% of each nation’s respective gross national product into a pool, and that it be redistributed back to those nation’s that behave in terms of our ecological concerns, in effect rewards those nations and their businesses who do goods; and withhold the funds from those nations that do not behave in accordance with agreed upon standards, pro rating funds back only for their businesses that do behave, so that the bad ones may be competed out of business, which is as it should be.
We also must recognize that central banks, including our Federal Reserve System, a Semi-Government Sponsored Entity (SGE), no longer may vary monetary value, feed or slow down inflation, ostensibly to heat or cool our economy, but, in doing so, damaging some or more than those who benefit – just as we see in wars – AND it makes it impossible for an individual to judge whether a stock, based on real values, or a bond, based on monetary values, cash itself, should be invested in.  In deed, our Constitution states that our Treasury should “fix” the standards of weights and measures, meaning that zero inflation should be our Fed’s target;  also that those investment that are of owners equity/capital – stocks – should be taxed at equal rates to borrowed capital/loans – bonds – in order that these markets be balanced, not be corrupted through different taxation rates now charged by government; AND that they also equal the rate of taxation for Human Capital that is used, so that all three markets of different forms of capital may be balanced.
As Ayn Rand wrote, business translates science into production, we must understand somehow that the two capital forms of business capital, in equity and borrowings, are integrally associated with the labor that actually performs that production, and that these things, in turn, should have a balance, unaffected by disproportioning (inflating) monetary values or disproportionate taxation that also meddles in and corrupts free markets, is not “hands off”, laissez-faire”.
IN FACT, it behooves all central banks and all nationally taxing governments to adopt our model, so as to maintain balance in the markets globally, among all people.
Europe leads America in protectionist laws that barricade southern hemisphere, emerging nations from free trade.  How can we expect them to pay back loans when we block them through tariffs and such to sell their goods in times of plenty or better production, which is the very thing that generates the money to them to pay back such loans?  I tell you, they do not appreciate any patronizing “forgiveness” of loans, when we economically shot them in the foot, preventing their ability to repay them.
And finally, where physicist, Nobel Laureate, Steven Weinberg, and student of the histories of wars, concluded “With or without religion, good people can behave well and bad people can do evil; but for good people to do evil—that takes religion”, we see that the common and universal law of “treating others as we want to be treated” precedes all major religions, that it is one by which government’s legislative body should be measured by (does the ruling elite have a better heath care plan than its citizens?) and that our Basic Income/Living Dividend complies with this, the Golden Rule.

In fact, IF our United States of America is to consider Herself Christian, then we need only turn to Christ’s parable of the Good Samaritan, whose religion we know not – he may have been an atheist! – that did not pass by, as a religious man or bureaucratic clerk did, a beaten, robbed and bankrupted man; but, rather, of his own free will, the Samaritan cared for the man’s health, transported him to an inn for further care, food and shelter AND paid the inn-keepers in cash for them to provide for him, saying he would give more, if needed, upon his return.  He knew, if only intuitively or by the notion of care and conscience, and their reciprocity, our socio-economic interdependence, that a man – or woman – disabled and damaged or bankrupted, we all will suffer more than if we bore the cost of enabling him or her again; in deed, the man, fed, sheltered and healed might become not only a good but also loyal employee of the Samaritan, or anyone, but, most importantly, can care for his or her valued family, their dependents, again, and without any government intercession, whatsoever.
Private sector, American citizens, we all could come together, collectively, and collect and give like the Good Samaritan, without government involvement, but we find that we already are captive to our government: it already is taxing us, so that any local or grass-roots movement is handicapped and would have to raise more money, all in addition to what our government is taking, which then compounds to its advantage and to those whom it decides to distributes its money, our taxes, to – including some incorporated churches – and perpetuating more unfairness.
Somehow, in the longest of runs, I see a government more of technocracy, abiding by objective rules, the reasons why Justice is supposed to be blind, not prejudicial or discriminating, and less of politicized parties, dictatorships or corrupted religions, yet observing the golden rule.

AND THE FINAL CONCLUSION
While some might say that “It never is too late”, it already is too late for thousands of soldiers and warring people; in fact, it is too late for hundreds of millions who have suffered or died through starvation or food deprivation – that might only make one unable to concentrate in schools; and all for lack of a fair share, a Living Dividend or Basic Income not being arranged, but sits here, in the ennui, a sense that something fundamentally is wrong, our knowing that all of our governments are upside down; yet we, nonetheless, sit here, in a state of entropy, inert; and not kinetic, not moving for, ordering or commanding the change which we find our governments are too corrupt and would “loathe” to do, declare us all inheritors and to the exclusion of not one man or woman.
Who will join me as American citizens, and who will step forth in other nations for their citizens to join them, to command central government do the right thing, legislate the basic income, living dividend.  Who among us not just talks about care but also will register and act for care?
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